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Leiosluatekning
Statement by Management on the annual report

Nevndin og stjérnin hava i dag vidgjert og
gbdokent arsfradsegnina fyri roknskapararid

1. november 2021 - 31. oktober 2022 fyri Faer
Isles Distillery P/F.

Arsfrasegnin er greidd ur hondum { samsvari
vid arsroknskaparldgina.

Vit meta, at d&rsroknskapurin gevur eina
rettvisandi mynd av ognum, skyldum og
figgjarligu stedu felagsins tann 31. oktober
2022 umframt av felagsins virksemi fyri
roknskapararid 1. november 2021 - 3I.
oktober 2022.

Vit meta, at leidslufragreidingin inniheldur
eina raettvisandi fragreiding um tey vidurskifti,
sum fragreidingin umredur.

Arsfrasegnin verdur logd fram til gédkennin-
gar arsadalfundsins.

Térshavn, tann 4. november 2022
Térshavn, 4 November 2022

Stjorn
Executive Board_ .

V/

Dénial Hoydal \
stjori
managing director

stjoci
distillery director

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

The Executive and Supervisory Boards have
today discussed and approved the annual
report of Faer Isles Distillery P/F for the
financial year 1 November 2021 - 31 October
2022.

The annual report
accordance with
Statements Act.

has been prepared in
the Faroese Financial

In our opinion, the financial statements give a
true and fair view of the Company's financial
position at 31 October 2022 and of the results
of the the Company's operations for the
financial year 1 November 2021 - 31 October
2022.

In our opinion, Management's review includes
a fair review of the matters dealt with in the
Management's review.

We recommend the adoption of the annual
report at the annual general meeting.

Bogi Karbech Mouritsen



Leidsluatekning
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Arsfrasogn I. november 2021 til 31. oktober 2022

Statement by Management on the annual report
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Faer Isles Distillery P/F
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Grannskooanaratekning fra oheftum grannskooara

Independent auditor's report

Til kapitaleigararnar i Faer Isles Distillery
P/F

Nioursteoa

Vit hava grannskodad arsroknskapin hja Faer
Isles Distillery P/F fyri roknskaparario 1.
november 2021 - 31. oktober 2022 vid nyttum
roknskaparhatti, rakstrarroknskapi, figgjar-
stedu og notum. Arsroknskapurin er gjerdur
eftir arsroknskaparlégini.

Tad er okkara fatan, at arsroknskapurin gevur
eina reettvisandi mynd av felagsins ognum,
skyldum og figgjarligu stedu tann 31. oktober
og Urslitinum av virksemi felagsins 1
roknskapararinum 1. november 2021 - 31.
oktober 2022 samsvarandi
arsroknskaparlogini.

To the Shareholders of Faer Isles Distillery
P/F

Opinion

We have audited the financial statements of
Faer Isles Distillery P/F for the financial year 1
November 2021 - 31 October 2022, which
comprise a summary of significant accounting
policies, income statement, balance sheet and
notes. The financial statements are prepared
under the Faroese Financial Statements Act.

In our opinion, the financial statements give a
true and fair view of the company's financial
position at 31 October and of the results of the
company's operations for the financial year 1
November 2021 - 31 October 2022 in
accordance with the Faroese Financial
Statements Act.
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Grannskooanaratekning fra oheftum grannskooara

Independent auditor's report

Grundarlag fyri nioursteouni

Vit hava grannskodad samsvarandi altjoda
standardum um grannskodan og eftir odrum
asetingum 1 feroysku grannskodaralogini.
Okkara abyrgd sambert hesum standardum og
krevum er naerri lyst i
grannskodanaratekningini i pettinum “Abyrgd
grannskodarans av  grannskodanini  av
arsroknskapinum®. Vit eru oheft av felagnum
samsvarandi altjoda etisku reglunum fyri
grannskodarar (etisku reglurnar hja IESBA) og
o0rum asetingum, 10 eru galdandi i Feroyum,
eins og vit hava lokid onnur etisk krev, sum vit
hava sambart hesum reglum og krevum. Tad
er okkara fatan, at vit hava fingid nektandi
grannskodanarprogv, 10 kunnu vera grundarlag
undir okkara nidurstedu.

Abyrgd leidslunnar av arsroknskapinum

Leidslan hevur &byrgdina av at gera ein
arsroknskap, 10 gevur eina raettvisandi mynd i
samsvari vid arsroknskaparlogina. Leidslan
hevur harumframt abyrgdina av innanhysis
eftirlitinum, 10 leidslan metir skal til fyri at
gera arsroknskapin uttan tydandi skeivleikar,
uttan mun til um skeivleikarnir standast av
sviki ella mistekum.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs)
and the additional requirements applicable on
the Faroe Islands. Our responsibilities under
those standards and requirements are further
described in the “Auditor's responsibilities for
the audit of the financial statements” section of
our report. We are independent of the company
in accordance with the International Ethics
Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA
Code) and the additional requirements
applicable on the Faroe Islands, and we have
fulfilled our other ethical responsibilities in
accordance with these requirements. We
believe that the audit evidence we have
obtained is sufficient and appropriate to
provide a basis for our opinion.

Management's responsibilities for the
financial statements

Management is responsible for the preparation
of financial statements that give a true and fair
view in accordance with the Faroese Financial
Statements Act, and for such internal control
as management determines is necessary to
enable the preparation of financial statements
that are free from material misstatement,
whether due to fraud or error.
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Grannskooanaratekning fra oheftum grannskooara

Independent auditor's report

T4 10 arsroknskapurin verdur gjerdur, hevur
leidslan abyrgdina av at meta um, hvert felagid
megnar at halda fram vid rakstrinum, og har
tad er vidkomandi at upplysa um vidurskifti
vidvikjandi framhaldandi rakstri og at gera ein
arsroknskap eftir roknskaparasetingunum um
framhaldandi rakstur, uttan so at leidslan hevur
atlanir um at avtaka felagid, stedga rakstrinum
ella um leidslan 1 roynd og veru ikki hevur
adrar moguleikar.

Abyrgd grannskodarans av grannskodanini
av arsroknskapinum

Endamal okkara er at fda eina grundada vissu
fyri, at arsroknskapurin sum heild er uttan
tyoandi  skeivleikar, uttan mun til um
skeivleikarnir standast av sviki ella mistekum,
og at gera eina grannskodanaratekning vio eini
nidurstodu. Grundad vissa er vissa & hegum
stigi, men er to ikki ein trygd fyri, at
grannskodan framd samsvarandi altjoda
standardum um grannskodan og edrum
asetingum, sum eru galdandi i Feroyum, altid
kann avdika tydandi skeivleikar, um slikir eru.
Skeivleikar kunnu koma fyri orsakad sviki ella
mistokum og mugu metast at verda tydandi,
um tad er sannlikt, at teir hver sar ella saman
kunnu metast at hava avirkan 4 figgjarligu
avgerdirnar, 10 roknskaparbrukararnir taka vid
stedi i arsroknskapinum.

T4 10 vit grannskoda samsvarandi altjoda
standardum um grannskodan og edrum
asetingum i foroysku grannskodaraldgini, gera
vit  yrkisligar ~ metingar og  vardveita
professionella ivasemid undir grannskodanini.
Harumframt:

In preparing the financial statements,
management is responsible for assessing the
company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting in preparing the
financial statements unless management either
intends to liquidate the company or to cease
operations, or has no realistic alternative but to
do so.

Auditor's responsibilities for the audit of
the financial statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs
and the additional requirements applicable on
the Faroe Islands will always detect a material
misstatement when it exists. Misstatements
can arise from fraud or error and are
considered material if, individually or in the
aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the basis of these financial
statements.

As part of an audit conducted in accordance
with ISAs and the additional requirements
applicable on the Faroe Islands, we exercise
professional  judgment and  maintain
professional skepticism throughout the audit.
We also:
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Grannskooanaratekning fra oheftum grannskooara
Independent auditor's report

e EyOmerkja og meta vit um vadan fyri e Identify and assess the risks of material

tydandi skeivleikum 1 arsroknskapinum,
uttan mun til um skeivleikarnir standast av
sviki ella mistekum, leggja til reettis og
grannskoda samsvarandi hesum vada og faa
til vega grannskodanarprogyv, i0 eru ndég goo
og egnad sum grundarlag undir okkara
nidurstedu. Vadin fyri, at vit ikki avduka
tydandi feilir orsakad av sviki, er sterri enn
vadin fyri, at feilir orsakad av mistekum
ikki verda avdukadir, av ti at svik kann
umfata samansverjing, skjalafalsan, etlad
dyljan, villleiding ella at innanhysis eftirlit
verda skugvad til viks.

Féa vit fatan av ti innanhysis eftirliti, 10 er
vidkomandi fyri grannskodanina, soleidis at
vit kunnu leggja grannskodanina til raettis &
negktandi hatt eftir umstedunum, men ikki
fyri at gera eina nidurstedu um, hvussu
virkid innanhysis eftirlitio er.

Taka vit stedu til, um tann av leidsluni nytti
roknskaparhattur er hdoskandi eins og vit
meta um, hvert roknskaparligu metingarnar
og tilhoyrandi upplysingar fra leidsluni eru
rimiligar.

misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a
material misstatement resulting from fraud
is higher than for one resulting from error
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the company's internal control.

Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.
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Independent auditor's report

e Taka vit stgdu til, um tad er hoskandi, at
leidslan hevur valt at gera arsroknskapin
grundad a roknskaparhattin um
framhaldandi rakstur, og um tad, vid stedi i
teimum grannskodanarprogvum, 10 eru
fingin til vega, er tydandi Ovissa ella
vidurskifti, 10 kunnu elva til tydandi évissu
um, hvert felagid megnar at halda afram. Er
nidurstgdan, at tad er tydandi ovissa, skulu
vit gera vart vid hetta i
grannskodanaratekningini vid at visa til
upplysingar hesum viovikjandi i
arsroknskapinum ella, um hesar upplysingar
ikki eru nektandi, tillaga okkara nidurstedu.
Okkara nidurstedur eru grundadar a tey
grannskodanarprogv, id eru fingin til vega
fram  til  dagin, td& 10  okkara
grannskodanaratekning verdur undirskrivad.
Hendingar 1 framtidini ella vidurskifti
kunnu t6 elva til, at felagid ikki er fort fyri
at halda fram vid rakstrinum.

e Taka vit stgou til samladu framleguna,
bygnadin og innihaldid i arsroknskapinum,
iroknad upplysingarnar i notunum umframt
um arsroknskapurin visir transaktionir, sum
liggja undir, og hendingar 4 ein slikan hatt,
at tad gevur eina rettvisandi mynd.

Vit samskifta vid leidsluna um millum annad
vavid 4 @tladu grannskodanini og naer vit
venta at grannskoda. Harumframt samskifta
vit um tydandi eygleidingar i sambandi vid
grannskodanina, so sum tydandi manglar i
innanhysis eftirlitinum, id vit eru komin fram a
i sambandi vid grannskodanina.

e Conclude on the appropriateness of
management's use of the going concern
basis of accounting in preparing the
financial statements and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt
on the company's ability to continue as a
going concern. If we conclude that a
material uncertainty exists, we are required
to draw attention in our auditor's report to
the related disclosures in the financial
statements or, if such disclosures are
inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor's
report. However, future events or conditions
may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure
and contents of the financial statements,
including the disclosures, and whether the
financial statements  represent  the
underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.
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Independent auditor's report

Ummeeli av leidslufragreioingini

Leidslan hevur
leidslufragreidingini.

abyrgdina av

Okkara nidursteda um arsroknskapin fevnir
ikki um leidslufragreidingina, og vit geva ikki

nakra vattan vid vissu um
leidslufragreidingina.
Tad er okkara &byrgd, i sambandi vid

grannskodanina av arsroknskapinum, at lesa
leidslufragreidingina og i hesum sambandi
meta um, hvert samanhangur er millum
leidslufragreidingina og arsroknskapin, ella um
hon er i métsegn vid ta vitan, 10 vit hava fingid
undir grannskodanini, ella & annan hatt er
tengd at tydandi skeivleikum.

Okkara abyrgd er harumframt at hugsa um

hvert leidslufragreidingin  hevur  kravdu
upplysingarnar samsvarandi
arsroknskaparlogini.

Grundad & gjerda arbeidid er tad okkara fatan,
at  leidslufragreidingin  samsvarar  vid
arsroknskapin, og at hon er gjord samsvarandi
krevunum i arsroknskaparlogini. Vit eru ikki
vordin  varug vid tydandi feilir 1
leidslufragreidingini.

Statement on management's review

Management is responsible for management's
review.

Our opinion on the financial statements does
not cover management's review, and we do not
express any form of assurance conclusion
thereon.

In connection with our audit of the financial
statements, our responsibility is to read
management's review and, in doing so,
consider whether management's review is
materially inconsistent with the financial
statements or our knowledge obtained during
the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider
whether management's review provides the
information required under the Faroese
Financial Statements Act.

Based on the work we have performed, we
conclude that management's review 1is in
accordance with the financial statements and
has been prepared in accordance with the
requirements of the Faroese Financial
Statements Act. We did not identify any
material misstatement of management's
review.
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Torshavn, hin 4. november 2022
Torshavn, 4 November 2022

NUMO
Godkent grannskodanarvirki Sp/t

jarni Arnason

skrasettur grannskodari
Registered public accountant
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Company details
Felagio Faer Isles Distillery P/F
The Company Fjardavegur 3
Vestmanna
Skras.nr.: 7321
Reg.no.:
Roknskaparar: 1. november - 31. oktober
Financial year: 1 November - 31 October
Nevnd Christian Didriksen Grahn, formadur(chairman)
Supervisory Board Bogi Karbech Mouritsen
Dénial Hoydal
Heini Zachariassen
Stjorn Dénial Hoydal, stjori (managing director)
Executive Board Bogi Karbech Mouritsen, stjori (director)
Grannskodan NUMO
Auditors Godkent grannskodanarvirki Sp/f

Smyrilsvegur 20
100 Toérshavn
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Leioslufragreioing
Management's review

Heovuosvirksemi felagsins

Hovudsvirksemi felagsins er framleidsla av
drykkjuverum og annad virksemi i hesum
sambandi.

Gongdin i virksemi og figgjarlig viourskifti

Rakstrarroknskapurin ~ hja  felagnum  fyri
2021/22 visir eitt undirskot 4 kr. 557.018, og
figgjarstodan hin 31. oktober visir eina
eginogn upp a kr. 12.897.446.

Hendingar eftir roknskapararslok
Sidani roknskapararslok er onki hent, sum

kann hava tydandi &virkan & figgjarligu stedu
felagsins.

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Business activities

The Company's main activity is the production
of beverages and other related activities.

Financial review

The Company's income statement for the year
ended 31 October shows a loss of DKK
557.018, and the balance sheet at 31 October
showes equity of DKK 12.897.446.

Significant events occurring after end of
reporting period

No events have occurred after the balance

sheet date which could significantly affect the
company's financial position.
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Nyttur roknskaparhattur

Accounting policies

Arsfrasognin hja Faer Isles Distillery P/F fyri
2021/22 er gjord 1 samsvari vid asetingarnar i
arsroknskaparlogini fyri felog 1 bolki B vid
tilvali av avisum reglum fra roknskaparflokki
C.

Tann nytti roknskaparhatturin er oObroyttur i
mun til sidsta ar.

Arsfrasognin fyri 2021/22 er gjord i donskum
kronum.

Um innrokning og virdisaseting

Inntekur verda innroknadar i rakstrarroknska-
pin, so hvert sum ter verda vunnar. Harum-
framt verda virdisjavningar av figgjarligum
ognum og skyldum innroknadar. I rakstrar-
roknskapinum verda somuleidis allir kostna-
oir, iroknad avskrivingar og nidurskrivingar,
innroknadir.

Ognir verda innroknadar i figgjarsteduna, ta id
tad er sannlikt, at felagid i framtidini feer
figgjarligar 4godar, og virdid & ognini kann ge-
rast upp alitandi.

Skyldur verda innroknadar i figgjarsteduna, ta
10 tad er sannlikt, at felagid i framtidini skal av
vio figgjarligar agodar, og virdid & skylduni
kann gerast upp alitandi.

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

The Annual Report of Faer Isles Distillery P/F
for 2021/22 has been prepared in accordance
with the provisions of the Faroese Financial
Statements Act concerning reporting class B
entities with the addition of certain rules from
class C.

The accounting policies are consistent with
those applied last year.

The annual report for 2021/22 is presented in
DKK.

Recognition and measurement

Revenues are recognised in the income state-
ment as earned. Furthermore, value adjust-
ments of financial assets and liabilities mea-
sured at fair value or amortised cost are recog-
nised. Moreover, all expenses incurred to a-
chieve the earnings for the year are recognised
in the income statement, including deprecia-
tion, amortisation, impairment losses and pro-
visions.

Assets are recognised in the balance sheet
when it is probable that future economic bene-
fits attributable to the asset will flow to the
Company, and the value of the asset can be
measured reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic bene-
fits will flow out of the Company, and the va-
lue of the liability can be measured reliably.

12



Nyttur roknskaparhattur

Accounting policies

Til at byrja vid verda ognir og skyldur innrok-
nadar til kostpris. Sidani verda ognir og skyl-
dur virdisasettar, sum lyst nidanfyri fyri einste-
ku roknskaparpostarnar.

Avisar figgjarligar ognir og skyldur verda vir-
disasettar til amortiseradan kostpris, og sostatt
verdur ein konstant effektiv renta innroknad
yvir gildistidina. Amortiseradur kostprisur ver-
dur uppgjerdur sum upprunaligur kostprisur
vid fradratti av meguligum avdrattum og
iskoyti/fradratti av samladu amortiseringini av
muninum millum kostpris og alj6dandi virdi.

[ sambandi vid innrokning og virdisaseting
verdur hadd tikin fyri ventabum tapum og
vandum, sum ikoma &drenn arsfrasegnin ver-
dur legd fram, og sum sanna ella avsanna vi-
durskifti, 10 voru til stadar figgjarstedudagin.

Rakstrarroknskapurin

Bruttourslit

Felagio nytir 4setingina i § 32 1 arsroknskapar-
l6gini og tiskil er nettoselan ikki upplyst.

Bruttourslit er ein samandrattur av nettoselu,
broyting i goymslum av lidnum verum og ve-
rum i gerd umframt edrum rakstrarinntekum
fradrigid kostnadir til raverur og hjalpitilfar og
adrar uttanhysis kostnadir.

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Assets and liabilities are initially measured at
cost. Subsequently, assets and liabilities are
measured as described for each item below.

Certain financial assets and liabilities are mea-
sured at amortised cost, which involves the re-
cognition of a constant effective interest rate
over the maturity period. Amortised cost is
calculated as original cost less any repayments
and with addition/deduction of the cumulative
amortisation of any difference between cost
and the nominal amount.

Recognition and measurement take into ac-
count predictable losses and risks occurring
before the presentation of the Annual Report
which confirm or invalidate affairs and condi-
tions existing at the balance sheet date.

Income statement

Gross profit

The Company uses the regulations in the
Faroese Financial Statements Act §32, after
which the company’s revenue is not stated.

Gross profit comprise indirect production

costs and expenses for premises, sales and
distribution as well as office expenses, etc.

13



Nyttur roknskaparhattur

Accounting policies

Nettosola

Nettosela fra selu av handilsverum og lidnum
verum verdur innroknad i rakstrarroknskapin,
um vadaskifti, sum oftast i sambandi vid Ut-
flyggjan til keypara, er farid fram og um innte-
kan kann gerast upp alitandi og ventast motti-
kin.

Kostnaour fyri raveru og hjalpitilfar

Kostnadur fyri raverur og hjalpitilfar fevnir
um nytsluna av rdverum og hjélpitilfari, sum
er nytt til at rokka arsins nettoselu.

Starvsfolkakostnaour

Starvsfolkakostnadur fevnir um lenir, iroknad
fritidarlon og eftirlonir umframt adrar kostna-
oir til sosiala trygd v.m. til starvsfolk felag-
sins. Mottikin endurgjeld frd almennum myn-
dugleikum eru drigin fréd starvsfolkakostna-
dinum.

Adrir uttanhysis kostnadir

Adrir uttanhysis kostnadir fevna um kostnadir
til utbreioslu, selu, lysingar, umsiting, heli
v.m.

Av og nidurskrivingar

Av og nidurskrivingar fevna um arsins av- og

nidurskrivingar upp & immateriella og materi-
ella stedisogn.

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Revenue

Revenue from the sale of goods for resale and
finished goods is recognised in the income
statement, provided that the transfer of risk,
usually on delivery to the buyer, has taken
place and that the income can be measured
reliably and is expected to be received.

Raw materials and consumables

Expenses for raw materials and consumables
include the raw materials and consumables
used in generating the year’s revenue.

Staff costs

Staff costs include wages and salaries,
including compensated absence and pensions,
as well as other social security contributions,
etc. made to the entity's employees. The item
is net of refunds made by public authorities.

Other external expenses

Other external expenses include expenses
related to distribution, sale, advertising,
administration, premises, etc.

Amortisation, depreciation and impairment
losses

Amortisation, depreciation and impairment
losses comprise the year's amortisation,
depreciation and impairment of intangible
assets and property, plant and equipment.
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Nyttur roknskaparhattur

Accounting policies

Figgjarligar inntekur og kostnadir

Figgjarligar inntekur og kostnadir fevna um
rentur, kursvinning og -tap viovikjandi virdis-
brovum, skuld og flytingar i fremmandum
gjaldoyra, amortisering av figgjarligum ognum
og skyldum.

Skattur av arsurslitinum

Skattur av arsurslitinum fevnir um partafelags-
skatt og broyting i utsettum skatti, iroknad
broytingar 10 stava fra broyting i skattastigi.
Skattur, sum vidvikur arsurslitinum, verdur
innroknadur i rakstrarroknskapin og skattur,
sum vidvikur bokingum beinleidis & eginogni-
ni, verdur innroknadur beinleidis 4 eginognina.

Figgjarstedan

Materiell stedisogn

Materiell stedisogn verdur virdisasett til kost-
pris vid iskoyti av uppskrivingum og vid fra-
dratti av samladum av- og nidurskrivingum.

Avskrivingargrundarlagid er kostprisur vid fra-
dratti av ventadum restvirdi eftir lokna nytslu-
tid. Grundeki verda ikki avskrivad.

Kostprisur er utveganarprisur umframt kostna-
oir, 10 beinleidis eru knyttir at Gtveganini til
dagin, ta 10 ognin er klar at taka i nytslu. Fyri
egnar framleiddar ognir fevnir kostprisurin um
beinleidis og oObeinleidis kostnadir til tilfar,
deilir, undiratvegarar og lon.

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Financial income and expenses

Financial income and expenses include
interest, capital and exchange gains and losses
on securities, debts and foreign currency
transactions, amortisation of financial assets
and liabilities.

Tax on profit/loss for the year

Tax for the year, which comprises the current
tax charge for the year and changes in the
deferred tax charge, including changes arising
from changes in tax rates, is recognised in the
income statement as regards the portion that
relates to entries directly in equity.

Balance sheet

Tangible assets

Items of Tangible assets are measured at cost
added revaluations and less accumulated
depreciation and impairment losses.

The depreciable amount is cost less the
expected residual value at the end of the useful
life. Land is not depreciated.

Cost comprises the purchase price and any
costs directly attributable to the acquisition
until the date when the asset is available for
use. In the case of assets of own construction,
cost comprises direct and indirect expenses for
labour, materials, components and sub-
suppliers.
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Nyttur roknskaparhattur

Accounting policies

Kostprisurin 4 eini ogn verdur byttur sundur i
serstakar partar, 10 verda avskrivadir hver ser,
um nytslutidin er ymisk fyri ymsu partarnar.

Avskrivingin er eins stor fyri tey einsteku
roknskapararini og er grundad 4 hesar metin-
gar um nytslutidina 4 ognunum:

Framleioslutol og maskinur
Plant and machinery

Vinningur ella tap verda innroknad i rakstrar-
roknskapin undir avikavist adrar rakstrarinnte-
kur ella adrar rakstrarkostnadir.

Avskrivad verdur ikki uppa ognir felagsins, 10
ikki eru klarar at takast 1 bruk, 1 inniverandi
roknskapararid.

Kapitalpartar i dotturfelegum og leyst at-
knyttum felogum

Kapitalpartar i dotturfelogum og leyst atknyt-
tum felogum verda virdisasettir til kostpris. I
teimum forum at kostprisurin er hagri enn net-
torealisationsvirdid, verour nidurskrivad til lee-
gra virdid.

Verugoymslur

Verugoymslur verda virdisasettar til kostpris
eftir FIFO hattinum. Er nettoseluvirdid laegri
enn kostprisurin, verdur goymslan nidurskri-
vad til hetta leegra virdio.

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Where individual parts of an item of property,
plant and equipment have different useful
lives, the cost is divided into separate parts,
which are depreciated separately.

Depreciation is provided on a straight-line
basis over the expected useful life of the asset
based on the following expected useful lives:

Bruakstio Restviroi
Useful life  Residual value
30 ar 0%

30 years 0 %

Gains or losses are recognised in the income
statement as other operating income or other
operating expenses, respectively.

No depreciation has been made on the assets
that are not taken in use in this financial year

Investments in subsidiaries and associates

Investment in subsidiaries and associates are
measured at cost. Where the cost exceeds the
net realisable value, the carrying amount is
reduced to such lower value.

Stocks
Stocks are measured at using FIFO method.
Where the net realisable value is lower than

the cost, inventories are carried at this lower
value.
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Nyttur roknskaparhattur

Accounting policies

Kostprisur fyri handilsverur, raverur og hjalpi-
tilfar fevnir um keypspris umframt kostnad
fyri at fda verurnar heim.

Aogn

Aogn verdur virdisasett til amortiseradan
kostpris.

Tioaravmarkingar

Tidaravmarkingar, 10 eru innroknadar sum ogn
i umferd, fevna um goldnar kostnadir vidvik-
jandi komandi roknskapararum.

Tekur peningur

Tokur peningur fevnir um tekar peningaupp-
haddir og stuttfreistad virdisbrov vid eini gil-
distid minni enn 3 manadir og sum uttan for-
ding kunnu vekslast til tekan pening, og har
vandin fyri virdisbroytingum er 6tydandi.

Partafelagsskattur og utsettur skattur

Skyldugur skattur og skattadogn verda innrok-
nad i figgjarstoduna sum roknadur skattur av
arsins skattskyldugu innteku javnad fyri skatt
av skattskyldugum inntekum undanfarin ar.

Utsettur skattur verdur virdisasettur eftir fig-
gjarstodu skuldarhattinum av ellum fyribils
munum millum roknskaparligu og skattligu
virdini av ognum og skyldum.

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

The cost of goods for resale, raw materials and
consumables comprises the purchase price
plus delivery costs.

Receivables

Receivables are measured at amortised cost.

Prepayments
Prepayments  comprise  costs  incurred
concerning subsequent financial years.

Cash and cash equivalents

Cash and cash equivalents comprise cash and
short-term securities whose remaining life is
less than three months and which are readily
convertible into cash and which are subject
only to insignificant risks of changes in value.

Income tax and deffered tax

Current tax liabilities and current tax
receivables are recognised in the balance sheet
as the estimated tax on the taxable income for
the year, adjusted for tax on the taxable
income for previous years and tax paid on
account.

Deferred tax is measured according to the
liability method on all temporary differences
between the carrying amount and the tax base
of assets and liabilities.
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Nyttur roknskaparhattur

Accounting policies

Skyldur

Vi lanteku verda figgjarligar skyldur innrok-
nadar vid eini upphadd svarandi til méttiknu
upphaeddina fradrigid transaktionskostnadir.
Seinni verda figgjarligu skyldurnar virdisaset-
tar til amortiseradan kostpris svarandi til kapi-
taliserada virdid vid nytslu av effektivu rentu-
ni, soleidis at munurin millum moéttiknu upp-
haddina og aljédandi virdid verdur innrokna-
dur i rakstrarroknskapin yvir lanitidarskeidid.

Adrar skyldur verda virdisasettar til netto-
realisationsvirdi.

Tioaravmarkingar

Tidaravmarkingar fevna um mottiknar gjaldin-

gar viovikjandi inntekum i komandi roknska-
pararium.

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Liabilities

Financial liabilities are recognised on the
raising of the loan at the proceeds received net
of transaction costs incurred. On subsequent
recognition, the financial liabilities are
measured at amortised cost, corresponding to
the capitalised value, using the effective
interest method. Accordingly, the difference
between the proceeds and the nominal value is
recognised in the income statement over the
term of the loan.

Other debts are measured at net realisable
value.

Deferred income
Deferred income comprises payments received

concerning income in subsequent reporting
years.
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Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022

Rakstrarroknskapur 1. november 2021 - 31. oktober 2022

Income statement 1 November - 31 October 2022

Bruttourslit
Gross profit

Starvsfolkakostnadur

Staff costs

Av- og nidurskrivingar

Depreciation, amortisation and impairment of intangible assets and
property, plant and equipment

Urslit adrenn figgjarpostar
Profit/loss before financial income and expenses

Figgjarligar inntekur
Financial income

Figgjarligir kostnadir

Financial costs

Urslit a4drenn skatt
Profit/loss before tax

Skattur av arsarslitinum
Tax on profit/loss for the year

Arsiirslit
Net profit/loss for the year

Flutt urslit
Retained earnings

Skras.nr. 7321

2021/2022 2020/2021
kr. kr.
761.504 146.322
-1.802.251 0
-18.576 0
-1.059.323 146.322
1.227.200 32.500
-800.921 23.132
-633.044 155.690
76.026 -29.442
-557.018 126.248
-557.018 126.248
-557.018 126.248
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Figgjarsteda tann 31. oktober 2022
Balance sheet at 31 October 2022

Ogn

Assets

Grundeki og bygningar

Land and buildings

Framleidslutol og maskinur

Plant and machinery

Rakstrartdl, innbugv og onnur stedisogn
Other fixtures and fittings, tools and equipment
Innreettan i leigadum helum

Leasehold improvements

Materiell stedisogn
Tangible assets

Kapitalpartar i atknyttum felogum

Investments in subsidiaries

Figgjarlig stedisogn

Fixed asset investments

Stedisogn til samans

Fixed assets total

Révera og hjélpitilfar

Raw materials and consumables
Lidugtverur og handilsverur
Finished goods and goods for resale

Verugoymslur
Stocks

Aogn av selu og teenastum
Trade receivables

Aogn hja atknyttum felogum
Receivables from subsidiaries
Onnur dogn

Other receivables
Tidaravmarkingar
Prepayments

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022

Skras.nr. 7321

Nota 2021/22 2020/21

kr. kr.

4.607.541 50.090

14.048.524 3.071.731

357.898 0

4.678.773 2.875.034

2 23.692.736 5.996.855

3 40.000 40.000

40.000 40.000

23.732.736 6.036.855

488.439 592.085

57.000 0

545.439 592.085

127.769 38.500

88.934 4.046

2.574.819 572.528

0 1.492.079
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Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Figgjarsteda tann 31. oktober 2022 (framhald)
Balance sheet at 31 October 2022 (continued)

Nota 2021/22 2020/21
kr. kr.

Ogn
Assets
Aogn 2.791.522 2.107.153
Receivables
Tekur peningur 2.140.093 308.118
Cash at bank and in hand
Ogn i umferd til samans 5.477.054 3.007.356
Currents assets total
Ogn til samans 29.209.790 9.044.211

Assets total
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Figgjarsteda tann 31. oktober 2022
Balance sheet at 31 October 2022

Skyldur

Liabilities and equity

Felagskapitalur

Share capital

Y virkursgrunnur
Share premium account
Uppskrivingargrunnur
Revaluation reserve
Fluttur vinningur
Retained earnings

Eginogn
Equity

Utsettur skattur
Provision for deferred tax

Avsetingar til samans

Provisions total

Peningastovnar
Banks

Lanistovnar
Other credit institutions

Langfreistad skuld
Long-term debt

Stuttfreistadur partur av langfreistadari skuld
Short-term part of lon-term debt

Peningastovnar
Banks

Veru- og tenastuskuld
Trade payables

Skuld til leyst atknytt felog

Payables to associates

Partafelagsskattur
Corporation tax

Onnur skuld
Other payables

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022

Skras.nr. 7321

Nota 2021/22 2020/21
kr. kr.

618.360 532.850
12.463.856 6.203.278
246.000 246.000
-430.770 126.248
4 12.897.446 7.108.376
0 76.026
0 76.026
1.076.776 0
12.000.000 0
5 13.076.776 0
5 48.154 0
2.123.259 0
287.946 264.126
113.913 113.912
6.850 7.416
391.321 0
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Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022

Figgjarsteda tann 31. oktober 2022 (framhald)

Balance sheet at 31 October 2022 (continued)

Skyldur

Liabilities and equity

Tidaravmarkingar
Deferred income

Stuttfreistad skuld
Short-term debt

Skuld til samans
Debt total

Skyldur til samans

Liabilities and equity total

Vedsetingar og trygdarveitingar
Charges and securities

Skras.nr. 7321

Nota 2021/22 2020/21
kr. kr.
264.125 1.474.355
3.235.568 1.859.809
16.312.344 1.859.809
29.209.790 9.044.211
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Notur

Notes to the Annual Report

1

Starvsfolkakostnaour
Staff costs

Lonir

Wages and salaries
Eftirlenartryggingar
Pensions

Onnur lenartengd gjold

Other social security costs

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

2021/2022 2020/2021

kr. kr.
1.629.679 0
107.361 0
65.211 0
1.802.251 0
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Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Notur
Notes to the Annual Report

2 Materiell stedisogn

Tangible assets

Rakstrartol,
innbugv og Innraettan 1
Grundeki og Framleidslutol onnur leigadum
bygningar og maskinur stedisogn helum
Land and Plant and Other fixtures Leasehold
buildings machinery and fittings, tools  improvements

and equipment

Keypsvirdi 1. november 2021 50.090 2.771.731 0 2.875.034
Cost at 1 November 2021

Tilgongd 1 &rinum 4.557.451 10.995.369 357.898 1.803.739
Additions for the year

Keypsvirdi 4.607.541 13.767.100 357.898 4.678.773

Cost at 31 October 2022

Uppskriving 1. november

2021 0 300.000 0 0
Revaluations at 1 November 2021
Uppskriving 0 300.000 0 0

Revaluations at 31 October 2022
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Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Notur
Notes to the Annual Report

2 Materiell stedisogn (framhald)

Tangible assets (continued)

Rakstrartol,
innbugv og Innraettan 1
Grundeki og Framleidslutol onnur leigadum
bygningar og maskinur stedisogn helum
Land and Plant and Other fixtures Leasehold
buildings machinery and fittings, tools  improvements

and equipment

Av- og nidurskrivingar 1.
november 2021 0 0 0 0

Impairment losses and depreciation
at 1 November 2021

Avskrivingar 1 arinum 0 18.576 0 0
Depreciation for the year
Av- og nidurskrivingar 0 18.576 0 0

Impairment losses and depreciation
at 31 October 2022

Roknskaparligt virdi 31.
oktober 2022 4.607.541 14.048.524 357.898 4.678.773

Carrying amount at 31 October
2022

Uppskrivingar vid fradratti av
gjordum av- og nidurskrivin-
gum 0 0 300.000 0

Revaluation less amortisation,

depreciation and impairment losses

Roknskaparligt virdi 31.

oktober 2022 40renn upp-

skriving 4.607.541 14.048.524 57.898 4.678.773

Carrying amount at 31 October
2022 before revaluations
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Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Notur
Notes to the Annual Report

2021/22 2020/21
kr. kr.
3 Kapitalpartar i atknyttum felogum
Investments in subsidiaries
Keypsvirdi 1. november 2021 40.000 40.000
Cost at 1 November 2021
Keypsvirdi 40.000 40.000
Cost at 31 October 2022
Roknskaparligt viroi 31. oktober 2022 40.000 40.000
Carrying amount at 31 October 2022
Kapitalpartar i détturfelogum kunnu sundurgreinast soleidis:
Investments in subsidiaries are specified as follows:
Atkvedu- og

Navn Heimstadur ognarpartur  Eginogn Arsurslit
Name Place of registered office Votes and Equity Net profit/loss

ownership for the year
Faer Isles Community
ApS Keypmannahavn 100% 16.939 -18.254
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Notur
Notes to the Annual Report

4 Eginogn
Equity

Salda 1. november 2021

Equity at 1 November 2021
Kapitalhakkan 1 reidum peningi
Cash capital increase

Arsurslit

Net profit/loss for the year

Eginogn

Equity at 31 October 2022

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Felags- Yvirkursgrun Uppskriving Fluttur

kapitalur nur argrunnur vinningur Til samans
Share capital ~ Share premium Revaluation Retained Total
account reserve earnings
532.850 6.203.270 246.000 126.248 7.108.368
85.510 6.260.586 0 0 6.346.096
0 0 0 -557.018 -557.018

618.360 12.463.856 246.000 -430.770  12.897.446
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Notur
Notes to the Annual Report

Felagskapitalurin fevnir um:
The share capital consists of:
1.000 A-partabrov 4 kr. 500
1.000 A-shares of kr. 500
168.060 A-partabrev 4 kr. 0,5
168.060 A-shares of kr. 0,5
68.659 B-partabrov 4 kr. 0,5
68.659 B-shares of kr. 0,5

Gongdin i felagskapitalinum kann lysast soleidis:

The share capital has developed as follows:

Felagskapitalur 1. november 2021
Share capital at 1 November 2021
Tilgongd i &rinum

Additions for the year

Fragongd i arinum

Disposals for the year

Felagskapitalur
Share capital

Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

500.000
84.030

34.330

618.360

2021/22
kr.
532.850
85.510

0

618.360
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Faer Isles Distillery P/F
Arsfrasogn 1. november 2021 til 31. oktober 2022
Skras.nr. 7321

Notur
Notes to the Annual Report

5 Langfreistad skuld
Long term debt

Skuld 1.
november Skuld 31. Avdrattur Restskuld
2021 oktober 2022 komandi ar eftir 5 ar
Debt Debt Payment Debt
at 1 November at 31 October within 1 year after 5 years
2021 2022
Peningastovnar 0 1.076.776 48.154 855.838
Banks
Lanistovnar 0 12.000.000 0 7.292.343

Other credit institutions

0 13.076.776 48.154 8.148.181

6 Vedsetingar og trygdarveitingar
Charges and securities

Sum trygd fyri skuld til peningastovnar, t.kr. 1.077, er veitt ved a t.kr. 4.200 i bygningum vid

einum roknskaparligum virdi tann 31/10 2022 uppa t.kr. 4.608.
As security for mortgage debt totalling t. DKK 1.077, the Company has granted charges amounting to t. DKK
4.200 on buildings carried at t. DKK 4.608 at 31 October 2022.

Sum trygd fyri peningastovnsskuld hevur felagid veitt ved i naverandi og framtidar veru- og
tenastuaogn, goymslu, akfer, innbugv, innsteda, rattindi og goodwill sambaert reglunum um
fyritokuved. Fyritekuvedsetingin er 4 t.kr. 14.000.

As security for mortgage debt the Company has provided company mortgages in current and future debtors,
inventories, operating assets, rights and goodwill in accordance with the rules on corporate mortgages. The
company mortgage amounts to t. DKK 14.000.
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